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vNATIONAIJ‘ISTS YLAN FINANCIAL REFORMS

SILVZR YUAN TO BE ISSUED -- Kung-shang Jih-pmo, 29 May 49

Within a few days the Rationalist Govermment, with the finsl approval
of Chiang Kai-shek, will 1ssue & nev currency called “silver yuan," in both
coina and notes, to replace the now vorthless €014 yuan., This new money
will bo backed by the gold bullion of the Natiomalist Govarmment stored at
Amoy and Taiwan, and silver and foreign nsurrencies also owned by the govern-
ment. The gold bullion at Amoy_is said to be over 500,000 liang ,_[one liang
equals approximately 1.3 ounces s While the emount stored at Taiwan is even
larger. The entire assets of The Mationalist Govermment, however, are barely
enough for a year's militury and adminimtrative activities,

FINANCIAL ADJUSTMERT COMMITTEE ESTARLISHED -- Kung-shang Jih-pao, 29 May 49

The Finance Ministry recently appropriated 15 millicn gold yuan ‘o aid
Kwvangtung Province in meeting its administrative expeuses. Since the gold
yuan vere almost warthless, however, the province rejected them and requesced
the sum in Customs yuan. This question h;- still not been settled.

The Ewangtung Provincial Govermeent, Xuang-ckou (Canton) Munici ral
Govermment, and Hai-nan Speoia) Distrioct Govermant have decided to establish
s "Rvangtung, Kuang-o“ou, Hai-nan Financial Adjubtment Camaittes. " Ita pur-
pose ¥will be to coordinate the $ipanciel administretion of the three govern-
rents with money raised by the comaitiee instead of money Ahe Central Govern-
ugt appropriates. The committes will be forxally estal¥lished on 30 May

9

Camittee members are:

From Ewangtung Province -- Iu K'uangewsn {Usda: 12870, 953, 4321),
ohiaf secretsry of Pacification Headquarters; Ou Peag-p'u (984, 9759,6169),
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. chief of the Provincisl Finance Office; Lin I-chung {4803, 9245, 51)
g - chairman of the Provincie)l Counsil; and Hou Kou~hua {313, 1639, 99213,
pregident of the Industrial Corporation. X

) (A From Kuang-chou -- Ch'en Ping-feng {1286k, 6185, 12485), chief of . H
: . the Municipal Finance Bureaw; Lu Yu-kang (12870), 2509, 803), chairman of .
‘the Municipal Council, and Ch'en Po-chuang (1286&, 228, 98693.

_From Bai-nan -- Ch'iu Kuo-wei (26, 1639, 8879), member of the Hai-nan
"Reconatruction Camittes; and Iiang Teu-X®o (4967, éll'.r, 11022).

NATTONALIST CURRENCY HEFORM DISCUSSED -- Kung-shang Jih-peo, 5 Jun k9 .
.. Currency reform was ths major topic of discuseion vwhen important mem-
. bers of the govermment’s. finauclal organs met I June 1949 at the Bank of
China in Hong Kong, = Liu Kung-yan (Ueda: 840, k231, 9763), Finance Minis-
_ter, presided, Others present ser's. Heu K'an, former Minister of Finarce;
Sung, Ban-chsng (2312, 6499, 8366), chajrman of the boerd of the Bank of 25
. Chinaj sl Te-mon (2839, 3172, 3552), genefal manrger of the Bank of China; .
‘Plen Pai-mei (1071, TT09, 7T613); sssistant general manager of the Bauk of
*Chins; and Ho Ya-min (130h1, 3%, 5933).

i Liw shated that, acoording to a reliable source, there ls no problem
" involved in'using the gold and-silver stored st Taiwan as:a ressrve for the
new hotes. Officials feel cirrency reform must be enacted regardlese of any
changes in the osbineti” o
Tt was also stated by & dependable autharity that silver yuan colns
will be iseued for denaminations of one juan or more and silver yuan certifi-

ostes for denominations of less than ons yusn. How to prevent the Communista
from abserbing the silver yuan remains a problem.

-END -
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chie? of the Provincisl Finsnce Of?ice; Tdn I-chung (4803, 9245, 51),

chualyman of the Provincisl Ceuncil; and Hou Eou-hua (313, 1639, 9921),
president of the Industrial Corporation.

From Enang-chou -- Ch'en Mug-feng (1286h, 8185, 12485), chief of
. the Municipsi Finance Buresn; In Yu-¥eng: (12870), 2905, 803}, chairman of
. the Municipsl Council; and Ch'en Po-chuang (12861'&, 228, 98695.

From Hai-nan -- Ch'iu Kuo-wei (26, 1639, 8679), member of the Esi-nan
Reconstruction Cammittee; and ‘Liang Teu-lto (hob7, éll?, 11022).

NATTONALIST CURRENCY REFOIM DISCUSSED -~ Kung-shang Jih-pao, 5 Jun ko

Currensv.reforn wag- the major topic of discussion when important mem-
bers of the govermient's financial orgems met 1 June 1949 at the Bank of
China in Hong Kong. = Ilu Eung-yun (Ueda: 840, 4231, 9763), Finence Minis-
__ter, presided, - Othyrs present wers Hsu K'an, former Minister of Finance;
Swng Tanichang (2312, 6499, 8366), chairmar of the board of the Bank of
China; Hsd Te-mou (2839, 3172, 3552), general manager of. the Bank of China;
“. Pien Pay-mel (1021,-7709, 7813), aselatant genersl manager of thée Bank of
"China; ‘and Ho ‘Ya-min {13081, 3%, 5935),

: Idn’ stated that, acoording to & relisbls source, there. is no yroblem

~4involved in using the gold sni silver atcred at Taiwan as a reserve.for ‘the

’ new notes. 0fficiais feel currency reform wmust be enacted regardless of any
changes in the cabinet, oo Co

It was alsc stated by a dependable authority that silver yuan coins
will be imeued for dencminations of one yuar or more ard silver yuan certifi-

ontes for dencminatioms of less than one yuau, How to prevent the Communists
from abscrbing the silver yuan remains a mroblem,
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